
 

 

WBC Supports Budget Bill S.6408, Part B, Section 14 

Women Builders Council (WBC) strongly supports legislation to provide “wrap-up” insurance 
programs that will allow the owner of a public construction project the ability to obtain a 
predetermined insurance program on New York City Transit Authority (NYCTA) and the Metropolitan 
Transportation Authority (MTA) projects. 

About “Wrap-up” Insurance Policies 

Controlled insurance programs, commonly referred to as “Wrap-ups”, are insurance policies for 
construction projects purchased by a single entity.  Owner Controlled Insurance Programs (OCIP) 
allow greater control over total construction costs while enhancing overall project safety.  

Proven Savings on Tax-Payer Funded Projects  

OCIPs have historically been utilized on public sector projects across the country. They are used for 
projects at the MTA as well as the New York City School Construction Authority (SCA). The NYC SCA 
uses OCIPS on all of its projects, and it is not by coincidence that they have the most successful MWBE 
mentoring program in the country. Also, the Secaucus rail transfer project for the New Jersey Transit 
Authority saw substantial savings by the use of OCIPs. The project had an estimated cost of $450 
million and the New Jersey Transit Authority projects $15 million in insurance cost savings on the 
project. 

High Insurance rates Disproportionally Cripple Small, Emerging Businesses and MWBE 

High insurance rates disproportionally cripple small, emerging businesses, as well as Minority, Women 
Owned Business Enterprises (MWBEs) and Disadvantaged Business Enterprises (DBEs) who, due to 
this expense are unable to enter the construction industry or are unable to compete with larger 
companies who receive more affordable premiums. These firms are also essentially purchasing 
“prepaid insurance,” which places a heavy burden on accessible capital.  

By not providing “Wrap-up” Insurance Programs, New York State is inhibiting the creation and growth 
of diverse, small businesses.  As business owners who are on the front lines of construction every day, 
WBC members know the most significant barrier to entry for small businesses, MWBEs and DBEs is 
the high and raising cost of insurance.  

A Solution to Growing Small Businesses and Increasing MWBE/DBE Participation  

By allowing NYCTA and the MTA to provide “wrap-up” insurance programs for their projects, more 
small businesses and MWBE firms will be able participate in state projects, allowing New York State 
agencies and authorities to meet their 30 percent goal.  

About WBC 

Women Builders Council (WBC) is the leading association in New York State representing women in 
the construction industry on several important fronts: legislative advocacy, new business development 
and professional development with a special focus on leadership. WBC provides a dynamic forum that 
advances industry knowledge, addresses the barriers that prevent women from growing and facilitates 
solutions for policy makers and industry leaders. 

 

 


